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INDEPENDENT AUDITOR’S REPORT  

To the Town Council 
Town of Pacolet, South Carolina 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information for the year ended June 30, 2024, and the related notes to 
the financial statements, which collectively comprise the Town of Pacolet, South Carolina’s basic financial 
statements as listed in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information  of the Town of Pacolet, South Carolina, as of June 30, 2024, and the respective changes 
in financial position, thereof  for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Town of Pacolet, South Carolina and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Town of Pacolet, South 
Carolina’s ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 



 

 

standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Town of Pacolet, South Carolina’s internal control. Accordingly, 
no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Town of Pacolet, South Carolina’s ability to continue as a 
going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, pension schedules, and budgetary comparison information on pages as reflected 
in the table of contents be presented to supplement the basic financial statements. Such information is 
the responsibility of management and, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information  

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise of the Town of Pacolet, South Carolina’s basic financial statements. The combining and 



individual nonmajor fund financial statements are presented for purposes of additional analysis and are 
not a required part of the basic financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare 
the basic financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards general accepted in the United States of America. In 
our opinion, the combining individual nonmajor fund financial statements are fairly stated, in all material 
respects, in relation to the basic financial statements as a whole.  

Other Information  

Management is responsible for the other information included in the annual report. The other information 
comprises the introductory and statistical sections but does not include the basic financial statements and 
our auditor’s report thereon. Our opinions on the basic financial statements do not cover the other 
information, and we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, 
based on the work performed, we conclude that an uncorrected material misstatement of the other 
information exists, we are required to describe it in our report. 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated January 7, 2025, 
on our consideration of the Town of Pacolet, South Carolina’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Town of Pacolet, South Carolina’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Town of Pacolet, South Carolina’s internal control over 
financial reporting and compliance.  

Love Bailey & Associates, LLC 
Laurens, South Carolina 
January 7, 2025 
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As management of the Town of Pacolet (the “Town”), we offer readers of the Town’s financial statements 

this narrative overview and analysis of the financial activities of the Town for the fiscal year ended June 

30, 2024. 

Financial Highlights  

➢ The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by 

$1,970,761 (net position). Of this amount, $1,125,374 (unrestricted net position) may be used to 

meet the government’s ongoing obligations to citizens and creditors. 

➢ The government’s total net position decreased by $1,079,740. 

➢ As of the close of the current fiscal year, the Town’s governmental funds reported ending fund 

balances of $1,873,399, an increase of $542,487 from the prior year. 

➢ At the end of the current fiscal year, unassigned fund balance for the general fund was $1,714,555, 

or 92 percent of the total general fund expenditures. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial 

statements. The Town’s basic financial statements comprise the three components: 1) government-wide 

financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report 

also contains other supplementary information in addition to the basic financial statements themselves. 

Governmental-wide financial statements. The governmental-wide financial statements are designed to 

provide readers with a broad overview of the Town’s finances, in a manner similar to a private-sector 

business. 

The statement of net position presents information on all of the Town’s assets and liabilities, with the 

differences between two reported as net position. Over time, increases or decreases in net position may 

serve as a usual indicator of whether the financial position of the Town is improving or deteriorating. 

The statement of activities presents information showing how the government’s net position changed 

during the most recent fiscal year. All changes in net position are reported as soon as the underlying event 

giving rise to the change occurs, regardless of the time related cash flows. Thus, revenues and expenses 

are reported in this statement for some items that will only result in cash flows in the future fiscal periods 

(e.g., uncollected taxes). 

Fund financial statements. A fund is grouping of related accounts that is used to maintain control over 

resources that have been segregated for specific activities or objectives. The Town, like other state and 

local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 

requirements. All of the funds of the Town can be divided into one category: governmental funds. 

Governmental funds. Governmental funds are used to account for essentially the same functions reported 

as governmental activities in the government-wide financial statements. However, unlike the government-

wide financial statements, governmental fund financial statements focus on inflows and outflows of 

spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. 

Such information may be useful in evaluating a government’s near-term financing requirements. 
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Because the focus of governmental funds is narrower than that of the government-wide financial 

statements, it is useful to compare the information presented for governmental funds with similar 

information presented for governmental activities in the government-wide financial statements. By doing 

so, readers may better understand the long-term impact of government’s financing decisions. Both the 

governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and 

the changes in the fund balances provide a reconciliation to facilitate this comparison between  

governmental funds and governmental activities.  

The Town currently maintains only one governmental fund, the general fund. Information Is presented 

separately in the govern mental fund balance sheet and in the governmental fund statement of revenues, 

expenditures, and changes in fund balances for the general fund, which is considered to be a major fund. 

The Town adopts an annual appropriated budget for its general fund. A budgetary comparison statement 

has been provided for the general fund to demonstrate compliance with its budget.  

Notes to the financial statements. The notes provide additional information that is essential to a full 

understanding of the data provided in the government-wide and fund financial statements. 

Other Information.  In addition to the basic financial statements and accompanying notes, this report also 

presents required supplementary information concerning the Town’s pension liability related to its 

participation in South Carolina Retirement System and Police Officer’s Retirement Systems. 

The report also includes supplementary information intended to furnish additional detail to support the 

basic financial statements themselves and is presented immediately following the required supplementary 

information. 

Government-wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. 

In the case of the Town, assets exceed liabilities by $1,970,761 at the close of the most recent fiscal year 

A large portion of the Town’s net position (31 percent) reflects its investment in capital assets (e.g., land, 

buildings, machinery, and equipment). The Town uses these capital assets to provide service to citizens: 

consequently, these assets are not available for future spending. The balance of unrestricted net position 

$1,125,374 may be used to meet the government’s ongoing obligations to citizens and creditors. 
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The following table presents a summary of the Town’s net position for the fiscal years ended June 30, 2024 

and 2023: 

 Governmental Activities 

Assets 2024 2023 

   Current assets $        2,283,216 $             1,843,764 
   Capital assets 834,645 2,580,747 

Total assets 3,117,861        4,415,511 

   

DEFERRED OUTFLOWS OF RESOURCE 
                                    

155,414 
                             

209,896 

   
LIABILITIES   
   Current liabilities       459,881           552,817 
   Long-term liabilities 548,189 1,006,398 

Total liabilities 1,008,070 1,559,215 

   
DEFERRED OUTFLOWS OF RESOURCE 294,444 15,691 

NET POSITION   

Invested in capital assets 
                                 

686,543 
                           

2,384,325 
   Restricted 158,844 120,161 
   Unrestricted 1,125,374 546,015 

Total Net Position   $      1,970,761 $             3,050,501 
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The following table presents a summary of the activity that resulted in changes in net position for the fiscal 

years June 30, 2024 and 2023: 

CHANGE IN NET POSITION 

 Governmental Activities 

 2024 2023 

REVENUES   
     Program revenues                 
      Charges for services $                116,124               $                 75,965 
      Operating grants - 580 
      Capital grants 441,210 197,843 
General revenues   
     Taxes 671,370 683,915 
     Other 777,333 471,998 

    Total revenues all sources 2,006,037 1,430,301 

EXPENDITURES   
     General government 658,237 401,553 

       Parks and recreation 641 12,441 
     Public safety 599,481 368,221 
     Public works 254,591 227,455 
     Depreciation 108,226 192,900 
     Interest 4,821 5,452 

         Total program expenses 1,625,997 1,208,022 

OTHER SOURCES OF FINANCING   
     Loss on disposal of asset (1,459,780) - 

   
      CHANGE IN NET POSITION (1,079,740) 222,279 
      NET POSITION, beginning       3,050,501 2,828,222 

      NET POSITION, ending $             1,970,761 $           3,050,501 

 

Financial Analysis of the Government’s Funds 

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with related legal 

requirements. 

Governmental funds. The focus of the Town’s governmental funds is to provide information on near-term 

inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town’s 

financing requirements. In particular, unassigned fund balance may serve as a useful measure of a 

government’s net resources available for spending at the end of the fiscal year. 

The general fund is chief operating fund of the Town. At the end of the current fiscal year, the fund balance 

of $1,873,399 is made up of $158,844 restricted funds and $1,714,555 unassigned funds. 

The fund balance of the Town’s general fund increased by $542,487 during the current fiscal year. 
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• Total revenues increased from the prior year with the primary increase coming from an increase 

in other revenues. 

• Total expenditures increased from the prior year due mainly to an increase in general government 

expenditures related to the police department hirings. 

Capital Assets Administration 

Capital assets. The Town’s investment in capital assets for its governmental activities as of June 30, 2024, 

amounts to $686,543 (net of accumulated depreciation and related debt). This investment in capital assets 

includes land buildings, machinery, and equipment. The total decrease of $1,746,102 in net capital assets 

is the net of assets additions of $170,713, disposals of capital assets with a net book value of $1,808,589 

depreciation expense of $108,226, and debt repayment of $48,320. 

Additional information on the Town’s capital assets can be found in the notes of this report. 

Long-term debt. The long-term debt of the Town consists of notes payable, bonds payable, capital lease 

obligations, and net pension liability. The activity in long-term debt can be found in the notes of this report. 

Economic Factors and Next Year’s Budgets and Rates 

• Inflationary trends in the region compare favorably to national indices. 

All of these factors were considered in preparing the Town’s budget for the 2025 fiscal year. 

Request for Information 

Tis financial report is designed to provide a general overview of the Town’s finances for all those with an 

interest in the government’s finances. Questions concerning any of the information provided in this report 

or requests for additional financial information should be addressed to the Town of Pacolet, Post Office 

Box 700, Pacolet, South Carlina 29372. 

 

 

 

 

 

 

 



Governmental 

Activities

ASSETS

Current assets

Cash and cash equivalents 33,304$               

Restricted cash 65,386                 

Local government investment pool 2,166,775           

Investments 841                       

Taxes receivable 16,910                 

Non-current assets

Capital assets:

Non-depreciable capital assets 41,463                 

Depreciable capital assets, net 793,182               

Total assets 3,117,861           

DEFERRED OUTFLOWS OF RESOURCES

Related to pensions 155,414               

Total deferred outflows of resources 155,414               

LIABILITIES

Current liabilities

Accounts payable 79,224                 

Accrued liabilities 42,355                 

Deferred revenue 270,187               

Current portion of long-term liabilities 50,064                 

Funds payable 18,051                 

Non-current liabilities

Net pension liability 450,151               

Long-term liabilities, net of current portion 98,038                 

Total liabilities 1,008,070           

DEFERRED INFLOWS OF RESOURCES

Related to pensions 294,444               

Total deferred inflows of resources 294,444               

NET POSITION

Net investment in capital assets 686,543               

Restricted

Tourism 121,975               

Victim's assistance 25,767                 

Law enforcement 11,102                 

Unrestricted 1,125,374           

Total net position 1,970,761$         

TOWN OF PACOLET, SOUTH CAROLINA

STATEMENT OF NET POSITION

JUNE 30, 2024

The accompanying notes are an integral part of these financial statements.
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Net (Expense)  

Revenue and

Changes in
Net Position

Operating Capital Grants Primary Government

Charges Grants and Grants and Governmental

Expenses for Services Contributions Contributions Activities

PRIMARY GOVERNMENT

Governmental activities

General government 658,237$                       14,099$                         -$                                191,210$                       (452,928)$                      

Parks and recreation 641                                 -                                  -                                  -                                  (641)                                

Public safety 599,481                         48,390                            -                                  250,000                         (301,091)                        

Public works 254,591                         53,635                            -                                  -                                  (200,956)                        

Depreciation 108,226                         -                                  -                                  -                                  (108,226)                        

Interest 4,821                              -                                  -                                  -                                  (4,821)                             

Total primary government 1,625,997$                    116,124$                       -$                                441,210$                       (1,068,663)                    

GENERAL REVENUES

Property taxes 629,405                         

State shared revenues 41,965                            

License, permits and fee 479,500                         

Rental income 22,501                            

Events revenue 32,360                            

Interest 103,507                         

Miscellaneous 139,465                         

Loss on disposal of asset (1,459,780)                    

     Total general revenues (11,077)                          

     Change in net position (1,079,740)                    

Net position, beginning of year 3,050,501                      

Net position, end of year 1,970,761$                    

TOWN OF PACOLET, SOUTH CAROLINA

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2024

Program Revenues

The accompanying notes are an integral part of these financial statements.
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ASSETS

Cash and cash equivalents 33,304$              

Restricted cash 65,386                

Local government investment pool 2,166,775           

Investments 841                      

Taxes receivable 16,910                

Total assets 2,283,216$         

LIABILITIES, DEFERRED INFLOWS, AND FUND BALANCE

LIABILITIES

Accounts payable 79,224$              

Accrued liabilities 42,355                

Deferred revenue 270,187              

Funds payable 18,051                

Total liabilities 409,817              

FUND BALANCE

Restricted

Tourism 121,975              

Victim's assistance 25,767                

Law enforcement 11,102                

Unassigned 1,714,555           

Total fund balance 1,873,399           

Total liabilities, deferred inflows of resources and fund balance 2,283,216$         

TOWN OF PACOLET, SOUTH CAROLINA

BALANCE SHEET - GOVERNMENTAL FUND

JUNE 30, 2024

The accompanying notes are an integral part of these financial statements.
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Total fund balance for governmental fund balances 1,873,399$         

Amounts reported for governmental activities in the statement

of net position are different because:

Capital assets, net of accumulated depreciation, used in governmental

activities are not financial resources and therefore are not reported

in the funds. 834,645              

Long-term liabilities are not due and payable in the current period

and, therefore, are not reported in the funds.

Due within a year (50,064)               

Due in more than a year (98,038)               

Pension liability, net of related deferred inflows and outflows, represents

the proportionate share of the future unfunded costs associated with the

Town's participation in the South Carolina Retirement System. (589,181)             

Total net position of governmental activities 1,970,761$         

TOWN OF PACOLET, SOUTH CAROLINA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUND

TO THE STATEMENT OF NET POSITION

JUNE 30, 2024

The accompanying notes are an integral part of these financial statements.
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REVENUES

Property taxes 629,405$             

License, permits and fee 479,500               

Fee in leiu of taxes 9,688                   

Fines and forfeitures 48,390                 

Charges for services 67,734                 

State shared revenue 41,965                 

ARPA revenue 191,210               

Grant revenue 250,000               

Rental income 22,501                 

Event revenues 32,360                 

Interest revenue 103,507               

Miscellaneous 128,609               

Total revenues 2,004,869           

EXPENDITURES

General government 691,109               

Parks and recreation 673                       

Public safety 629,418               

Public works 267,305               

Capital outlay 170,713               

Debt service

Principal 48,320                 

Interest 4,821                   

Total expenditures 1,812,359           

Excess (deficiency) of revenues

over expenditures 192,510               

OTHER FINANCING SOURCES (USES)

Proceeds from sale of assets 348,809               

Setoff debt 1,168                   

Total other financing sources (uses) 349,977               

Net change in fund balance 542,487               

FUND BALANCE  

Beginning of year 1,330,912           

End of year 1,873,399$         

TOWN OF PACOLET, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND

YEAR ENDED JUNE 30, 2024

The accompanying notes are an integral part of these financial statements.
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Net change in fund balance - total governmental funds 542,487$             

Amounts reported for governmental activities in the statement of activities

are different because:

Governmental funds report capital outlays as expenditures.  However,

in the statement of activities, the cost of those assets is allocated over

 their estimated useful lives as depreciation expense. 

Expenditures for capital assets 170,713$             

Difference between capital assets loss and actual proceeds (1,808,589)          

Less, current year depreciation (108,226)             (1,746,102)          

In the statement of activities, the gain on the disposal of

capital assets is reported in the statement of activities, while

only the proceeds are reported in the statement of revenues,

expenditures, and changes in fund balances.

Remaining book value of the disposed assets

The issuance of long-term debt (e.g., bonds, leases, notes) provides current

financial resources to governmental funds, ,while the repayment of principal

of long-term debt consumes the current financial resources of governmental

funds. Neither transaction, however, has any effect on net position. Also,

governmental funds report the effect of premiums, discounts, and similar

items when debt is first issued, whereas these amounts are deferred and

amortized in the statement of activities.

Total debt payments 48,320                 

Changes in the Town's proportionate share of the net pension liability,

deferred outflows of resources, and deferred inflows of resources

for the current year are not reported in the governmental funds but

are reported in the Statement of Activities. 75,555                 

Change in net position (1,079,740)$        

TOWN OF PACOLET, SOUTH CAROLINA

RECONCILIATION OF THE STATEMENT OF REVENUES, 

EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUND

TO STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2024

The accompanying notes are an integral part of these financial statements.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Reporting entity 
The Town of Pacolet, South Carolina (the “Town”) is a municipal corporation incorporated in 1896 and 
governed by an elected mayor and six-membered council. The financial statements of the Town include all 
of the operations of the Town. No other organizations are included in the financial statements, and the 
Town is not included in any other governmental “reporting entity” as defined by the GASB pronouncement 
since Council members are elected by the public and have decision-making authority, the authority to levy 
taxes, the power to designate management, the ability to significantly influence operations, and primary 
accountability for fiscal matters. 
 
In evaluating how to define the government, for financial reporting purposes, management has considered 
all potential component units. The decision to include a potential component unit in the reporting entity 
was made by applying the criteria set forth in GAAP. The criteria used to determine whether or not an 
organization is included in the financial statements are financial interdependency, selection of governing 
authority, designation of management, ability to significantly influence operations, accountability for fiscal 
matters, scope of public service, and financing relationships. Based upon the application of these criteria, 
there are no component units that should be included along with the Town of Pacolet, South Carolina as 
part of the reporting entity. 
 
The accounting policies of the Town of Pacolet, South Carolina conform to accounting principles generally 
accepted in the United States of America as applicable to governments. 
 
Basis of Presentation 
 
Government-wide Financial Statements. 
The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all of the nonfiduciary activities of the primary government. 
Governmental activities are normally supported by taxes and intergovernmental revenues. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues Include 1) charges to the customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or 
segment and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 
 
Fund Financial Statements 
Fund financial statements report detailed information about the Town. The focus of governmental fund 
financial statements is on major funds rather than reporting funds by type. Each major fund is presented 
in a separate column. Non- Major funds are aggregated and presented in a single column. 
 
 
 

(Continued) 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. All governmental fund types are accounted for using a flow of current financial resources 
measurement focus. The financial statements for governmental funds are a balance sheet, which generally 
includes only currents assets and current liabilities, and a statement of revenues, expenditures, and 
changes in fund balances, which reports on the sources (i.e., revenues and other financing sources) and 
uses (i.e. expenditures and other financing uses) of current financial resources. 
The government reports the following major governmental fund: 
The general fund is the Town’s primary operating fund. It accounts for all financial resources of the general 
government. 
 
Amounts reported as program revenues include operating grants, capital grants, and contributions. 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation. 
 
Government-wide Financial Statements 
The government-wide financial statements have been prepared using the economic resources 
measurement focus and the accrual basis of accounting, in accordance with accounting principles 
generally accepted in the United States of America, as applied to governmental units (GAAP). The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and reporting principles for a single enterprise fund. Revenues are recorded 
when earned and expenses are recorded when the liability is incurred, regardless of the timing of related 
cash flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements 
imposed by the provider have been met. 
 
Governmental Fund Financial Statements. 
Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities for the current period. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the 
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments, are recorded only when payment is due. 
 
Property taxes, licenses, franchise fees, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period. All other revenue items are considered to be measurable and available only when cash is received 
by the government.  
 
The government reports the following major governmental funds: 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
The general fund is the government’s primary operating fund. It accounts for all financial resources of the 
general government, except those required to be accounted for in another fund. 
When both restricted and unrestricted resources are available for use, it is the government’s policy to use 
restricted resources first, then unrestricted resources as they are needed. 
 
The preparation of financial statements in conformity with accounting principles accepted in the United 
States of America requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 
 
Assets, Liabilities, and Net Position or Equity 
Cash and Cash Equivalents 
The Town’s cash and cash equivalents are considered to be cash on hand and demand deposits. 
Investments are considered to be certificates of deposits, money market accounts, and savings accounts. 
Investments are stated at cost, which approximates market value. 
 
Receivables and Payables 
Outstanding balances between funds are reports a “due to/from other funds”. Advances between funds, 
as reported in the fund financial statements, are offset by a fund balance reserve account in applicable 
governmental funds to indicate that they are not available for appropriation and are not expendable 
available financial resources. 
 
All property tax receivables are shown net of allowance for uncollectibles. 
 
The Town Code provides for the taxation of all real and personal property located within the Town’s 
corporate limits on the first day of January. All property taxes are billed and collected by Spartanburg 
County and remitted to the Town during the year. Real Property taxes are delinquent after January 15 with 
penalties assessed of 10% if paid after January 15, 12% if paid after January 31, and 15% if paid after 
February 28. Assessed property is subject to lien one year from the levy date if taxes remain unpaid. The 
property tax rate approved by ordinance since calendar year 2017 was 86.1 mills.  
 
Capital Asset 
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, 
sidewalks, and similar items), are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements. Capital assets are defined by the government as 
assets within an initial, individual cost of more than $5,000 and an estimated useful life in excess of five 
years. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. 
Donated capital assets are recorded at estimated fair market value at the date of donation. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
incurred during the construction phase of capital assets of business-type activities is included as part of 
the capitalized value of the assets constructed. Interest is not capitalized in governmental-type funds. 
 
Property, plant, and equipment is depreciated using the straight-line method over the following estimated 
useful lives: 
 
   
    Assets    Years 
    Buildings   39 
    Infrastructure   10 to 40 
    Vehicles    5 to 10 
    Equipment   5 to 10 
 
Compensated Absences 
The Town does not have a provision for accrued compensated absences: therefore, no liability is reflected 
in the financial statement. 
 
Long-term Obligations 
In the government-wide cost, are deferred and amortized over the life of the bonds using the effective 
interest method. Bonds payable is reported net of the applicable bond premium or discount. Bond 
issuance financial statements, long-term debt and other long-term obligations are reported as liabilities in 
the applicable governmental activities statement of net assets. Bond premiums and discounts, as well as 
issuance costs are reported as deferred charges and amortized over the term of the related debt. 
 
In the fund financial statements, governmental fund types recognize bond premium and discounts, as well 
as bond issuance costs, during the current period. The face amount of debt issued is reported as other 
financing sources. Premiums received on debt issuances are reported as other financing sources while 
discounts on debt issuances are reported and other financing uses. Issuances costs, whether or not 
withheld from the actual debt proceeds received, are reported as debt service expenditures. 
 
Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of financial position will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element, deferred outflows of resources, 
represents a consumption of net position that applies to a future period(s) and so will not be recognized 
as an outflow of resources (revenue) until that time. 
 
In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net position that applies to a future period and so will not be recognized as 
an inflow or resources (revenue) until that time. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Fund Balance Classification 
Fund balance is classified in five categories. Nonspendable, Restricted, Committed, Assigned, and 
Unassigned. Nonspendable fund balances include amounts that are not in spendable form or are legally 
required to remain intact. Restricted fund balances include amounts that have external restrictions by 
either grantors, debt covenants, laws, or other governments. Committed fund balances include amounts 
that are committed to a specific purpose by council ordinance. Assigned fund balances include amounts 
that are constrained by limitations resulting from intended uses as established by the Town Council or by 
the Town Mayor. Unassigned fund balance includes amounts that have not been assigned to any purpose. 
Unless specifically designated otherwise, fund expenditures and encumbrances are from restricted fund 
balance to the extent of restricted fund balance revenue, followed by committed fund balance, and 
unassigned fund balance, respectively.  
 
Below are the fund balances classifications for the governmental funds at June 30, 2024: 
 
          

                                                                                                                     General Fund 

Fund Balances  

       Restricted  

          Tourism-hospitality tax $                  121,975 

          Victim’s assistance 25,767 

          Law enforcement-police funds 11,102 
       Unassigned 1,714,555 

Total Fund Balances $              1,873,399 

 
 
Net Position 
Classifications of net position in government-wide statements are net investment in capital assets, 
restricted, and unrestricted. Restricted net position represents constraints on resources that are either 
externally imposed by creditors, grantors, contributors, laws, or regulations of other governments or 
imposed by law through state statute. Restricted net position consists of third-party gifts and donations 
that are reserved for branch expenditures.  
 
When both restricted and unrestricted resources are available for use, it is the government’s policy to use 
restricted resources first, the unrestricted resources as they are needed. 
 
Transactions Between Funds 
Transactions that would be treated as revenues, expenditures, or expenses if they involved organizations 
external to the governmental unit are accounted for as revenues, expenditures, or expenses in the funds 
involved. Transactions which constitute reimbursement of a fund for expenditures or expenses initially 
made from that fund which are properly applicable to another fund are recorded as expenditures or 
expenses in the reimbursing fund as reductions of the expenditure or expenses in the fund that is 
reimbursed. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
These transactions are treated as transfers and are included in the results of operations of the 
governmental funds. 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions. Those estimates and 
assumptions affect the reported amounts of assets and liabilities and the disclosure of contingent assets 
and liabilities at the date of financial statements. In addition, they affect the reported amounts of revenues 
and expenditures/expenses during the reporting period. Actual results could differ from those estimates 
and assumptions. 
 
Comparative Data/Reclassifications 
Certain comparative total data for the prior period have been presented in order to provide an 
understanding of the changes in the financial position and operations of the Town. Also, certain amounts 
presented in the prior year data have been reclassified in order to be consistent with the current year’s 
presentation. 
 
NOTE 2 – STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
 
Budgetary Information 
In accordance with the State of South Carolina General Studies, the Town prepares an annual balanced 
budget ordinance. The Town adopts annual budgets for the General Funds using the modified accrual basis 
which is consistent with GAAP. Appropriations for the General Fund lapse at the end of the budget year. 
 
In February, the budget process begins with a work session in which Clerk/Treasurer and Town Council 
meet with all department heads to discuss current and future trends, needs and goals of the Town. All 
department heads submit comprehensive lists of programs, projects, and initiatives to be considered in 
the upcoming budget. During May and June, formal budget workshops are held. The Council holds public 
hearings and a final budget must be prepared and adopted no later than June 30. 
 
Budgets are prepared at the fund and department level. Budgets are adopted at the fund level and are 
amended as necessary during the fiscal year in one of two ways. First, the Town Council may make line-
item transfers within individual fund budgets. Such transfers can neither increase nor decrease the overall 
budget at the fund level. Secondly, the budget may be increased or decreased at the fund level as changing 
circumstances dictate, subject to Town Council approval. During the year, no supplemental appropriations 
were adopted by the Town Council; therefore, the original budget has not been amended. 
 
Encumbrance accounting is employed in governmental funds. Encumbrances (e.g., purchase orders, 
contracts) outstanding at year end are reported as reservations of fund balances and do not constitute 
expenditures or liabilities because the commitments will be reappropriated and honored during the 
subsequent year. 
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NOTE 3 – DEPOSITS AND INVESTMENTS 
 
The State of South Carolina General Statutes permit the Town to invest in obligations of the U.S. Treasury, 
commercial paper, corporate bonds, repurchase agreements, and the State Treasurer’s Investment Pool. 
 
Cash is maintained in demand deposits or savings accounts, money market accounts, and certificates of 
deposits. There were no deposits or investment transactions during the year that were in violation of 
either the state statutes or policy of the Town. 
 
As of June 30, 2024, the Town had deposits as follows: 
 
   Deposits with a financial institution    $           2,326,065 
 
Interest rate risk. The Town manages its exposure to declines in fair values by limiting its investments to 
deposits with short-term maturity dates at financial institutions. 
 
Credit risk. As of June 30, 2024, the Town’s investments are limited to deposits with financial institutions. 
 
Concentration of credit risk. The Town’s investment policy currently does not involve investment in any 
individual issuers. 
 
Custodial credit risk- deposits. In the case of deposits, this is the risk that in the event of a bank failure, the 
Town’s deposits may not be returned to it. The Town’s policy is that all deposits in excess of federal 
insurance amounts be collateralized with securities held by the pledging financial institution’s trust 
department or agent in the Town’s name. As of June 30, 2024, all deposits are either insured or fully 
collateralized. 
 
NOTE 4 – RECEIVABLES 
 
Receivables as of yearend for the government’s major fund, including the applicable allowances for 
uncollected accounts, are as follows: 
 

  Governmental   

  Activities  
Accounts receivable:    

Property taxes  $            16,910   

Total Accounts receivable  $            16,910   
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NOTE 5 – CAPITAL ASSETS  
 
Capital asset activity for the year ended June 30, 2024 was as follows: 

  

June 30, 2023  Additions  Deletions  
June 30, 

2024 

Capital assets not 
being depreciated: 

 
       

   Land  $          16,000  $                  -   $                       -  $          16,000 
   Construction in 
progress 

 
-  25,463  -  25,463 

Total capital assets not 
being depreciated    

 

      16,000  
                     

25,463                                -                                              41,463 

Capital assets being 
depreciated: 

 
       

   Buildings and 
improvements 

 

3,525,626  -  (2,924,386)  601,240 
Infrastructure  507,279  100,000  -  607,279 
Vehicles  795,389  45,250  -  840,639 
Machinery and 
equipment 

 
192,034  -  -  192,034 

Total capital assets 
being depreciated 

 

5,020,328  145,250  (2,924,386)  2,241,192 
Less accumulated 
depreciation 

 

(2,455,581)  
 

(108,226)  1,115,797  (1,448,010) 

         
Total capital assets 
being depreciated 

 

2,564,747  37,024  (1,808,589)  793,182 

         

Capital assets, net  $     2,580,747  $       62,487    $    (1,808,589)  $       834,645 

 
 
Depreciation expense of $108,226 was charged in the full amount to the general government.  
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NOTE 6 – LONG-TERM DEBT  
 
The following is a summary of the change in long-term debt owed by the Town during the year ended June 
30, 2024: 
  

 
Beginning 
Balance  

 
Additions  

 
Reduction  

Ending 
Balance  

Due 
Within 

One Year 

General activities          
General obligation bond        
Series 2017 $    89,960  $               -  $        (20,967)   $    68,993  $ 22,187 
Capital leases 106,462  -  (27,353)  79,109  27,877 

Long-term liabilities $  196,422  $               -  $       (48,320)  $  148,102  $ 50,064 

 
 
Capital Leases 
During the year ended June 30, 2021, the Town entered into a capital lease purchase agreement for the 
acquisition of a police vehicle. The agreement provides for monthly principal and interest payments at a 
rate of 1.89% with payments of $550 through September 2026. 
 
The annual debt service requirements to amortize the capital leases payable as of June 30, 2023, including 
interest components are as follows: 
 

Year                                                                    
Ending 

  
Governing Activities 

June30,  Principal Interest Total 

2025  $                               6,509 $                                   66 $                              6,576 
2026  1,645 5 1,650 

Total  $                               8,155 $                                   71 $                              8,226 
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NOTE 6 – LONG-TERM DEBT, Continued 
  
During the year ended June 30, 2021, the Town entered into a capital lease purchase agreement for the 
acquisition of a trash vehicle. The agreement provides for monthly principal and interest payments at a 
rate of 1.90% with payments of $1,878 through September 2027.              
 
The annual debt service requirements to amortize the capital leases payable as of June 30, 2024, including 
interest components are as follows: 
 

        Year Ending   Governing Activities 

            June 30,  Principal Interest  Total 

2025  $                               21,368 $                               1,163 $                      22,531 
2026  21,777 753 22,531 
2027  22,195 336 22,530 
2028  5,614 18 5,632 

Total  $                               70,954 $                              2,270 $                      73,223 

 
 
General Obligation Bond 
 
The Town has issued a general obligation bond to fund the Historic Cloth Room Project. The General 
Obligation Bond, Series 2017, dated January 6, 2017, requires annual payments of $24,005 beginning July 
2017 through July 2026, including interest at 2.66%. 
 
Annual debt service requirements to maturity for general obligation bonds are as follows: 
 

Year Ending  Governing Activities 

June 30,  Principal Interest Total 

2025  $                                   22,187 $                                1,818 $                            24,005 
2026  22,777 1,228 24,005 
2027  24,029 622 24,005 

Total  $                                   68,993 $                                3,669 $                            72,661 

     
NOTE 7 – PENSION PLANS  

 
State Retirement Plan 
The Town participates in the State of South Carolina’s retirement plans, which are administered by the 
South Carolina Public Employee Benefit Authority (“PEBA”). 
 

 

 

 

(Continued)  
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NOTE 7 – PENSION PLANS, Continued 
 
The South Carolina Public Employee Benefit Authority (PEBA), created July 1, 2012, is the state agency 
responsible for the administration and management of the retirement systems and benefit programs of 
the state of South Carolina, including the State Optional Retirement Program and the S.C. Deferred 
Compensation Program, as well as the state’s employee insurance programs. As such, PEBA is responsible 
for administering the South Carolina Retirement Systems’ five defined benefit pension plans. PEBA has an 
11-member Board of Directors, appointed by the Governor and General Assembly leadership, which 
serves as custodian, co-trustee and co-fiduciary of the Systems and the assets of the retirement trust 
funds. The Retirement System Investment Commission (Commission as the governing body, RSIC as the 
agency), created by the General Assembly in 2005, has exclusive authority to invest and manage the 
retirement trust funds’ assets. The Commission, an eight-member board, serves as co-trustee and co-
fiduciary for the assets of the retirement trust funds. By law, the State Fiscal Accountability Authority 
(SFAA), which consists of five elected officials, also reviews certain PEBA Board decisions regarding the 
actuary of the Systems. 
 
For purposes of measuring the net pension liability, deferred outflows and inflows of resources related to 
pensions, an pension expense, information about the fiduciary net position of the Systems and additions 
to/deductions from the Systems fiduciary net position have been determined on the accrual basis of 
accounting as they are reported by the Systems in accordance with generally accepted accounting 
principles (GAAP). For this purpose, revenues are recognized when earned and expenses are recognized 
when incurred. Benefit and refund expenses are recognized when due and payable in accordance with 
the terms of the plan. Investments are reported at fair value. 
 
PEBA issues an Annual Comprehensive Financial Report (“ACFR") containing financial statements and 
required supplementary information for the Systems’ Pension Trust Funds. The ACFR is publicly available 
through PEBA’s website at www.peba.sc.gov, or a copy may be obtained by submitting a request to PEBA, 
202 Arbor Lake Drive, Columbia, SC 29223. PEBA is a division of the primary government of the state of 
South Carolina and therefore, retirement trust fund financial information is also included in the ACFR for 
the state. 
 
Plan Descriptions 

• The South Carolina Retirement System (SCRS), a cost–sharing multiple-employer defined benefit 
pension plan, was established July 1, 1945, pursuant to the provisions of Section 9-1-20 of the 
South Carolina Code of Laws for the purpose of providing retirement and other benefits for 
teachers and employees of the state and its political subdivisions. SCRS covers employees of state 
agencies, public school Towns and participating charter schools, public higher education 
institutions, other participating local subdivisions of government and individuals first elected to 
the South Carolina General Assembly at or after the general election in November 2012.  

 

 

 

 

(Continued)  
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NOTE 7 – PENSION PLANS, Continued 
 

• The South Carolina Police Officers Retirement System (PORS), a cost–sharing multiple-employer 
defined benefit pension plan, was established July 1, 1962, pursuant to the provisions of Section 
9-11-20 of the South Carolina Code of Laws for the purpose of providing retirement and other 
benefits to police officers and firefighters. PORS also covers peace officers, coroners, probate 
judges and magistrates. 

 
In addition to the plans described above, PEBA also administers three single employer defined benefit 
pension plans, which are not covered in this report. They are the Retirement System for Members of the 
General Assembly of the State of South Carolina (GARS), the Retirement System for Judges and Solicitors 
of the State of South Carolina (JSRS), and the South Carolina National Guard Supplemental Retirement 
Plan (SCNG). 
 
Plan Membership 
Membership requirements are prescribed in Title 9 of the South Carolina Code of Laws. A brief summary 
of the requirements under each system is presented below. 
 

• SCRS – Generally, all employees of covered employers are required to participate in and 
contribute to the system as a condition of employment. This plan covers general employees and 
teachers and individuals first elected to the South Carolina General Assembly at or after the 
general election in November 2012. A member of the system with an effective date of 
membership prior to July 1, 2012, is a Class Two member. A member of the system with an 
effective date of membership on or after July 1, 2012, is a Class Three member. 

 
PORS – To be eligible for PORS membership, an employee must be required by the terms of his 
employment, by election or appointment, to preserve public order, protect life and property, and 
detect crimes in the state; to prevent and control property destruction by fire; be a coroner in a 
full-time permanent position; or be a peace officer employed by the Department of Corrections, 
the Department of Juvenile Justice or the Department of Mental Health. Probate judges and 
coroners may elect membership in PORS. Magistrates are required to participate in PORS for 
service as a magistrate. PORS members, other than magistrates and probate judges, must also 
earn at least $2,000 per year and devote at least 1,600 hours per year to this work, unless 
exempted by statute. A member of the system with an effective date of membership prior to July 
1, 2012, is a Class Two member. A member of the system with an effective date of membership 
on or after July 1, 2012, is a Class Three member. 

 
Plan Benefits 
Benefit terms are prescribed in Title 9 of the South Carolina Code of Laws. PEBA does not have the 
authority to establish or amend benefit terms without a legislative change in the code of laws. Key 
elements of the benefit calculation include the benefit multiplier, years of service, and average final 
compensation/current annual salary. A brief summary of the benefit terms for each system is presented 
below. 
 
 

(Continued)  
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NOTE 7 – PENSION PLANS, Continued 
 

• SCRS – A Class Two member who has separated from service with at least five or more years of 
earned service is eligible for a monthly pension at age 65 or with 28 years credited service 
regardless of age. A member may elect early retirement with reduced pension benefits payable 
at age 55 with 25 years of service credit. A Class Three member who has separated from service 
with at least eight or more years of earned service is eligible for a monthly pension upon satisfying 
the Rule of 90 requirement that the total of the member’s age and the member’s creditable 
service equals at least 90 years. Both Class Two and Class Three members are eligible to receive a 
reduced deferred annuity at age 60 if they satisfy the five- or eight-year earned service 
requirement, respectively. An incidental death benefit is also available to beneficiaries of active 
and retired members of employers who participate in the death benefit program. 

 
The annual retirement allowance of eligible retirees or their surviving annuitants is increased by the lesser 
of one percent or five hundred dollars every July 1. Only those annuitants in receipt of a benefit on July 1 
of the preceding year are eligible to receive the increase. Members who retire under the early retirement 
provisions at age 55 with 25 years of service are not eligible for the benefit adjustment until the second 
July 1 after reaching age 60 or the second July 1 after the date they would have had 28 years of service 
credit had they not retired. 
 

• PORS - A Class Two member who has separated from service with at least five or more years of 
earned service is eligible for a monthly pension at age 55 or with 25 years of service regardless of 
age. A Class Three member who has separated from service with at least eight or more years of 
earned service is eligible for a monthly pension at age 55 or with 27 years of service regardless of 
age. Both Class Two and Class Three members are eligible to receive a deferred annuity at age 55 
with five or eight years of earned service, respectively. An incidental death benefit is also available 
to beneficiaries of active and retired members of employers who participate in the death benefit 
program. Accidental death benefits are also provided upon the death of an active member 
working for a covered employer whose death was a natural and proximate result of an injury 
incurred while in the performance of duty. 

 
The retirement allowance of eligible retirees or their surviving annuitants is increased by the lesser of one 
percent or five hundred dollars every July 1. Only those annuitants in receipt of a benefit on July 1 of the 
preceding year are eligible to receive the increase. 
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NOTE 7 – PENSION PLANS, Continued 
 
Plan Contributions 
Actuarial valuations are performed annually by an external consulting actuary to ensure applicable 
contribution rates satisfy the funding parameters specified in Title 9 of the South Carolina Code of Laws. 
Under these provisions, SCRS and PORS contribution requirements must be sufficient to maintain an 
amortization period for the financing of the unfunded actuarial accrued liability (UAAL) over a period that 
does not exceed the number of years scheduled in state statute. Effective July 1, 2017, employee rates 
were increased and capped at 9 percent for SCRS and 9.75 percent for PORS. The legislation also increased 
employer contribution rates beginning July 1, 2017, for both SCRS and PORS until reaching 18.56 percent 
for SCRS and 21.24 percent for PORS. The legislation included a further provision that if the scheduled 
contributions are not sufficient to meet the funding periods set in state statute, the PEBA board would 
increase the employer contribution rates as necessary to meet the funding periods set for the applicable 
year. 
 
Pension reform legislation modified statute such that the employer contribution rates for SCRS and PORS 
to be further increased, not to exceed one-half of one percent in any one year if necessary, in order to 
improve the funding of the plans. The statute set rates intended to reduce the unfunded liability of SCRS 
and PORS to the maximum amortization period of 20 years from 30 years over a ten-year schedule, as 
determined by the annual actuarial valuations of the plan. Finally, under the revised statute, the 
contribution rates for SCRS and PORS may not be decreased until the plans are at least 85 percent funded. 
 
Required employee contribution rates1 are as follows: 

  Fiscal Year 

20241  

Fiscal Year 

20231 

SCRS     

  Employee Class Two  9.00%  9.00% 

  Employee Class Three  9.00%  9.00%  
    

PORS     

  Employee Class Two  9.75%  9.75% 

  Employee Class Three  9.75%  9.75% 

 
 

 

 

 

 

(Continued)  

 
1 Calculated on earnable compensation as defined in Title 9 of the South Carolina Code of Laws. 
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NOTE 7 – PENSION PLANS, Continued 
 
Required employer contribution rates1 are as follows: 

  Fiscal Year 20241  Fiscal Year 20231 

SCRS     
  Employee Class Two  18.41%  17.41% 
  Employee Class Three  18.41%  17.41% 
  Employer Incidental Death Benefit  0.15%  0.15% 
     
PORS     
  Employee Class Two  20.84%  19.84% 
  Employee Class Three  20.84%  19.84% 
  Employer Incidental Death Benefit  0.20%  0.20% 
  Employer Accidental Death Benefit  0.20%  0.20% 

 
Actuarial Assumptions and Methods 
Actuarial valuations of the ongoing plan involve estimates of the reported amounts and assumptions 
about the probability of occurrence of events far into the future. Examples include assumptions about 
future employment, mortality and future salary increases. Amounts determined regarding the net pension 
liability are subject to continual revision as actual results are compared with past expectations and new 
estimates are made about the future. South Carolina state statute requires that an actuarial experience 
study be completed at least once in each five-year period. An experience report on the Systems was most 
recently issued for the period ending June 30, 2019. 
 
The June 30, 2023, total pension liability (TPL), net pension liability (NPL), and sensitivity information 
shown in this report were determined by our consulting actuary, Gabriel Roeder Smith & Company (GRS) 
and are based on an actuarial valuation performed as of July 1, 2022. The total pension liability was rolled-
forward from the valuation date to the plans’ fiscal year end, June 30, 2023, using generally accepted 
actuarial principles. There was no legislation enacted during the 2023 legislative session that had a 
material change in the benefit provisions for any of the systems. 
 

The following table provides a summary of the actuarial assumptions and methods used to calculate the 
TPL as of June 30, 2023. 
 

 SCRS PORS 

Actuarial cost method: 

Investment rate of return2 

Entry age normal 

7% 

Entry age normal 

7% 

Projected salary increases 3.0% to 11.0% (varies by service) 1 

 

3.5% to 10.5% (varies by service) 1 

 
Benefit adjustments lesser of 1% or $500 annually lesser of 1% or $500 annually 

 
 

(Continued)  

 
2 Includes inflation at 2.25% 
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NOTE 7 – PENSION PLANS, Continued 
 
The post-retiree mortality assumption is dependent upon the member’s job category and gender. The 
base mortality assumptions, the 2020 Public Retirees of South Carolina Mortality table (2020 PRSC), was 
developed using the Systems’ mortality experience. These base rates are adjusted for future improvement 
in mortality using 80% of Scale UMP projected from the year 2020. 
 
Assumptions used in the determination of the June 30, 2023, TPL are as follows. 
 

Former Job Class Males Females 

Educators 2020 PRSC Males multiplied by 95% 2020 PRSC Females multiplied by 94% 

General Employees and Members 

of the General Assembly 

 

2020 PRSC Males multiplied by 97% 

 

2020 PRSC Females multiplied by 107% 

Public Safety and Firefighters 2020 PRSC Males multiplied by 127% 2020 PRSC Females multiplied by 107% 

 
Net Pension Liability 
The NPL is calculated separately for each system and represents that particular system’s TPL determined 
in accordance with GASB 67 less that system’s fiduciary net position. NPL totals, as of June 30, 2024, for 
SCRS and PORS are presented below. 
 

 

 

 

System 

  

Town’s Net 

Pension Liability 

(Asset)  

Plan Fiduciary Net 

Position as a 

Percentage of the 

Total Pension Liability  

Town’s Proportionate 

Share of the Collective 

Net Pension Liability 

SCRS   $              304,536  58.6%  . 001260% 

PORS   $              145,615             67.8%  .004783% 

 
The TPL is calculated by the Systems’ actuary, and each plan’s fiduciary net position is reported in the 
Systems’ financial statements. The NPL is disclosed in accordance with the requirements of GASB 67 in 
the Systems’ notes to the financial statements and required supplementary information. Liability 
calculations performed by the Systems’ actuary for the purpose of satisfying the requirements of GASB 67 
and 68 are not applicable for other purposes, such as determining the plans’ funding requirements. 
                                                                                                    
Long-term Expected Rate of Return 
The long-term expected rate of return on pension plan investments is based upon 20-year capital market 
assumptions. The long-term expected rates of return represent assumptions developed using an 
arithmetic building block approach primarily based on consensus expectations and market-based inputs. 
Expected returns are net of investment fees. 
 

(Continued)  
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NOTE 7 – PENSION PLANS, Continued 
 
The expected returns, along with the expected inflation rate, form the basis for the target asset allocation 
adopted at the beginning of the 2023 fiscal year. The long-term expected rate of return is produced by 
weighting the expected future real rates of return by the target allocation percentage and adding 
expected inflation and is summarized in the table on the following page. For actuarial purposes, the 7.00 
percent assumed annual investment rate of return used in the calculation of the TPL includes a 4.75 
percent real rate of return and a 2.25 percent inflation component. 
 

 
 

Allocation/Exposure 
 

Policy Target 

 
Expected 

Arithmetic Real 
Rate of Return 

Long Term Expected 
Portfolio Real Rate of 

Return 

Public Equity3 46.0% 6.62% 3.04% 
Bonds 26.0% 0.31% 0.08% 
Private Equity 1 4 9.0% 10.91% 0.98% 
Private Debt2 7.0% 6.16% 0.43% 
Real Assets 12.0%   
  Real Estate2 9.0% 6.41% 0.58% 
  Infrastructure2 3.0% 6.62% 0.20% 

Total Expected Real Return5 100.0%  5.31% 
Inflation for Actuarial Purposes   2.25% 

Total Expected Nominal Return   7.56% 

 
Pensions 
At June 30, 2024, the Town reported a liability of $305,536 and $145,615 for its proportionate share of 
the net pension liability for SCRS and PORS, respectively. The net pension liability was measured as of June 
30, 2023, and the total pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of that date. The Town’s proportion of the net pension liability was based on a 
projection of the Town’s long-term share of contributions to the pension plan relative to the projected 
contributions of all participating members, actuarially determined. 
 
 
 
 
 
 

(Continued)  

 
3 The target weight to Private Equity will be equal to its actual weight, reported by the custodial bank, as of 
prior month end. When flows have occurred, flow adjusted weights are used to more accurately reflect the 
impact of the asset class weight. Private Equity and Public Equity combine for 55% of the entire portfolio. 
4 Staff and Consultant will notify the Commission if Private Markets assets exceed 25% of total assets. 
5 Portable Alpha Strategies, which are not included in the Policy Target, will be capped at 12% of total assets; 
hedge funds (including all hedge funds used in portable alpha implementation) are capped at 20% of total 
assets. 
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NOTE 7 – PENSION PLANS, Continued 
 
Discount Rate 
The discount rate used to measure the TPL was 7.00 percent. The projection of cash flows used to 
determine the discount rate assumed that contributions from participating employers in SCRS and PORS 
will be made based on the actuarially determined rates based on provisions in the South Carolina Code of 
Laws. Based on those assumptions, the System’s fiduciary net position was projected to be available to 
make all the projected future benefit payments of current plan members. Therefore, the long-term 
expected rate of return on pension plan investments was applied to all periods of projected benefit 
payments to determine the TPL. 
 
Sensitivity Analysis 
The following table presents the collective NPL of the participating employers calculated using the 
discount rate of 7.00 percent, as well as what the employers’ NPL would be if it were calculated using a 
discount rate that is 1 percent lower (6.00 percent) or 1.00 percent higher (8.00 percent) than the current 
rate. 
 

 

System 

 

1.00% Decrease 

(6.00%) 

Current Discount 

Rate 

(7.00%) 

 

1.00% Increase 

(8.00%) 

Town’s proportionate share of the 

net pension liability of the SCRS $               393,490 $               304,536 $               230,566 

Town’s proportionate share of the 

net pension liability of the PORS $               205,412 $               145,615 $                 96,634 

 
 

 

 

 

 

 

 

 

 

 

 

(Continued)  
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NOTE 7 – PENSION PLANS, Continued 
 
Deferred Outflows of Resources and Deferred Inflows of Resources 
For the year ended June 30, 2024, the Town recognized pension expense for the SCRS and PORS plans of 
$47,052 and $(51,130), respectively. At June 30, 2024, the Town reported deferred outflows of resources 
and deferred inflows of resources related to pensions from the following sources: 

 

Description 

 Deferred outflow 

of resources 

 Deferred inflow 

of resources 

SCRS     

Differences between expected and actual experience  $                   9,953  $                      845                     

Changes in proportionate share and differences between 

     employer contributions and proportionate share of 

     total plan employer contributions 

  

 

-  

 

 

417 

Net difference between projected and actual earnings on 

     pension plan investments 

  

19,722  

 

48,286 

Town’s contributions subsequent to the measurement date  20,187  - 

Total SCRS  $                 49,862  $                 49,548 

     

PORS     

Differences between expected and actual experience  $                 10,022  $                   1,975 

Changes in proportionate share and differences between 

     employer contributions and proportionate share of 

     total plan employer contributions 

  

 

- 

  

 

250 

Net difference between projected and actual earnings on 

     pension plan investments 

  

29,152 

  

242,851 

Town’s contributions subsequent to the measurement date  66,378  - 

Total PORS  $               105,552  $               244,896 

 
The $20,187 and $66,378 reported as deferred outflows of resources related to pensions resulting from 
Town contributions subsequent to the measurement date for the SCRS and PORS plans, respectively, 
during the year ended June 30, 2024 will be recognized as a reduction of the net pension liabilities in the 
year ending June 30, 2024. 
 

 

 

 

 

 

(Continued)  
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NOTE 7 – PENSION PLANS, Continued 
 
The following schedule reflects the amortization of the net balance of remaining deferred 
outflows/(inflows) of resources at the measurement date. Average remaining service lives of all 
employees provided with pensions through the pension plan at the measurement date was 4.00 years for 
SCRS and PORS: 
 

Year Ended 

June 30, 

  

SCRS 

  

PORS 

  

Total 

2025  $                   5,212  $              (68,691)  $            (63,479) 

2026  (21,631)  (76,526)  (98,157) 

2027  (3,274)  (60,353)  (63,627) 

2028  (180)  (152)  (332) 

  $              (19,873)  $            (205,722)  $            (225,595) 

 
As discussed in paragraph 71b of GASB 68, collective deferred outflows of resources and deferred inflows 
of resources arising from differences between projected and actual pension plan investment earnings in 
different measurement periods should be aggregated and included as a net collective deferred outflow of 
resources related to pensions or a net collective deferred inflow of resources related to pensions. 
Accordingly, the Outstanding Balance of Deferred Outflows of Resources in the Schedules of Pension 
Amounts by Employer reflects the current net difference between projected and actual pension plan 
investment earnings. 
 
Additional items reported within the Outstanding Balance of Deferred Outflows and Inflows of Resources 
in the Schedules of Pension Amounts by Employer result from the two cost-sharing multiple-employer 
defined benefit pension plan-specific deferrals previously discussed. 
 
Additional Financial and Actuarial Information 
Information contained in these Notes to the Schedules of Employer and Nonemployer Allocations and 
Schedules of Pension Amounts by Employer (Schedules) was compiled from the Systems’ audited financial 
statements for the fiscal year ended June 30, 2024, and the accounting valuation report as of June 30, 
2023. Additional financial information supporting the preparation of the Schedules (including the 
unmodified audit opinion on the financial statements and required supplementary information) is 
available in the Systems’ ACFR. 
 
NOTE 8 – FINES, CONFISCATIONS AND FOREFEITURES  
 
The Town retains all fines, confiscation and forfeitures resulting from the prosecution of cases made by 
those employed as Town Police Officers. This money is paid to or collected by the Town and the Town is 
responsible for all reporting requirements and paying necessary assessments required by law from money 
collected. 
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NOTE 9 – CONTINGENT RECEIVABLE 
 
The accompanying financial statements include a receivable of $40,000, which is the remaining balance of 
a $100,000 contractual agreement. As of January 7, 2025, $60,000 has been received, while the remaining 
$40,000 has been fully reserved. 
 
The full reserve reflects management's assessment of the uncertainty regarding the collectibility of the 
remaining receivable due to circumstances similar to those reported in public sources, such as allegations 
of contractor malfeasance in the region. These circumstances raise concerns about the reliability of 
payments. 
 
While the receivable remains outstanding, the likelihood and timing of any collection are uncertain. No 
income will be recognized unless and until payment is received. Management will continue to monitor this 
receivable and reassess its status in future periods. 
 
NOTE 10 – SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through the date of the auditor’s report, January 7, 2025, the 
date the financial statements were available for issuance.  
 



REQUIRED SUPPLEMENTARY INFORMATION



Original Final Actual Variance

REVENUES

Property taxes 529,570$            529,570$            629,405$            99,835$              

Hospitality tax 20,000 20,000 - (20,000) 

License, permits and fee 396,800              396,800              479,500              82,700 

Fee in leiu of taxes 50,000 50,000 9,688 (40,312) 

Fines and forfeitures 75,000 75,000 48,390 (26,610) 

Charges for services 70,600 70,600 67,734 (2,866) 

State shared revenue 57,500 57,500 41,965 (15,535) 

ARPA revenue 133,250              133,250              191,210              57,960 

Grant revenue - 250,000 250,000 

Rental income 36,500 36,500 22,501 (13,999) 

Event revenues - 32,360 32,360 

Interest revenue 44,500 44,500 103,507 59,007 

Miscellaneous 110,000              110,000              128,609 18,609        

Total revenues 1,523,720           1,523,720           2,004,869           481,149              

EXPENDITURES

General government 486,210              486,210              691,109              204,899              

Parks and recreation 500 500 673 173 

Public safety 672,094              672,094              629,418              (42,676)               

Public works 279,501              279,501              267,305              (12,196)               

Capital outlay 55,800 55,800 170,713              114,913              

Debt service

Principal 30,615 30,615 48,320 17,705 

Interest - - 4,821 4,821 

Total expenditures 1,524,720           1,524,720           1,812,359           287,639              

Excess (deficiency) of revenues

over expenditures (1,000) (1,000) 192,510              193,510              

OTHER FINANCING SOURCES (USES)

Setoff debt 1,000 1,000 1,168 168 

Auction proceeds - - 348,809              348,809              

Total other financing sources (uses) 1,000 1,000 349,977              348,977              

Net change in fund balance -$  -$  542,487 542,487$            

FUND BALANCE 

Beginning of year 1,330,912           

End of year 1,873,399$        

Budgeted Amounts

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED JUNE 30, 2024
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SCRS 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Town's proportion of the net pension liability 0.0013% 0.0015% 0.0015% 0.0010% 0.0010% 0.0010% 0.0010% 0.0010% 0.0010% 0.0010%

Town's proportionate share of the net pension liability 304,536$           374,256$           324,590$           313,256$           218,322$           218,021$           229,168$           224,919$           203,500$           201,952$           

Town's covered-employee payroll 220,620$           208,204$           183,833$           169,546$           136,773$           100,964$           100,831$           102,738$           101,990$           100,636$           

Town's proportionate share of the net pension liability

as a percentage of its covered-employee payroll 138.0% 179.8% 176.6% 184.8% 159.6% 215.9% 227.3% 218.9% 199.5% 200.7%

Plan fiduciary net position as a percentage of the total

pension liability 58.6% 57.1% 60.7% 50.7% 54.4% 54.1% 53.3% 52.9% 57.0% 59.9%

Notes to schedule:

The amounts presented for each fiscal year were determined as of June 30th of the 

preceding year.

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

SOUTH CAROLINA RETIREMENT SYSTEM

YEAR ENDED JUNE 30, 2024

Year Ended June 30,
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SCRS 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Contractually required contribution 40,947$                 36,561$                 30,443$                26,381$                21,282$                14,700$                13,672$                11,877$                11,280$                10,969$                

Contributions in relation to the contractually required contribution 40,947                   36,561                   30,443                  26,381                  21,282                  14,700                  13,672                  11,877                  11,280                  10,969                  

Contribution deficiency (excess) -$                       -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      -$                      

Town's covered-employee payroll 220,620$              208,204$              183,833$              169,546$              136,773$              100,964$              100,831$              102,738$              101,990$              100,636$              

Contributions as a percentage of covered-employee payroll 18.56% 17.56% 16.56% 15.56% 15.56% 14.56% 13.56% 11.56% 11.06% 10.90%

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF PENSION PLAN CONTRIBUTIONS

SOUTH CAROLINA RETIREMENT SYSTEM

YEAR ENDED JUNE 30, 2024

Year Ended June 30,
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PORS 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Town's proportion of the net pension liability 0.0480% 0.0162% 0.0014% 0.0014% 0.0014% 0.0012% 0.0015% 0.0014% 0.0015% 0.0014%

Town's proportionate share of the net pension liability 145,615$      484,685$           361,706$           476,026$           410,551$           349,136$           382,908$           351,276$           330,542$           265,895$           

Town's covered-employee payroll 312,931$      128,243$           255,774$           211,392$           216,846$           207,781$           169,705$           188,225$           176,551$           187,883$           

Town's proportionate share of the net pension liability

as a percentage of its covered-employee payroll 46.5% 377.9% 141.4% 225.2% 189.3% 168.0% 225.6% 186.6% 187.2% 141.5%

Plan fiduciary net position as a percentage of the total

pension liability 67.8% 66.4% 70.4% 58.8% 62.7% 61.7% 60.9% 60.4% 64.6% 67.5%

Notes to schedule:

The amounts presented for each fiscal year were determined as of June 30th of the 

preceding year.

Year Ended June 30,

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

POLICE OFFICER RETIREMENT SYSTEM

YEAR ENDED JUNE 30, 2024
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PORS 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Contractually required contribution 66,467$              25,956$              49,211$               38,558$               39,553$               35,821$               27,697$               26,803$               24,258$               25,195$               

Contributions in relation to the contractually required contribution 66,467                25,956                49,211                 38,558                 39,553                 35,821                 27,697                 26,803                 24,258                 25,195                 

Contribution deficiency (excess) -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     

Town's covered-employee payroll 312,931$            128,243$            255,774$            211,392$            216,846$            207,781$            169,705$            188,225$            176,551$            187,883$            

Contributions as a percentage of covered-employee payroll 21.24% 20.24% 19.24% 18.24% 18.24% 17.24% 16.32% 14.24% 13.74% 13.41%

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF PENSION PLAN CONTRIBUTIONS

POLICE OFFICER RETIREMENT SYSTEM

YEAR ENDED JUNE 30, 2024

Year Ended June 30,
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SUPPLEMENTARY INFORMATION



Variance with

Original Final Actual Final Budget

ADMINISTRATION

Gas 6,500$  6,500$  3,826$  2,674$  

Telephone 6,000 6,000 11,479 (5,479) 

Electricity 16,000 16,000 11,233 4,767 

Attorney 9,000 9,000 11,110 (2,110) 

Water 3,500 3,500 3,947 (447) 

Mayor 1,000 1,000 167 833 

Town clerk 47,623 47,623 141,494               (93,871)                

Collection clerk 16,480 16,480 10,500 5,980 

Council 4,800 4,800 4,900 (100) 

Office supplies 12,000 12,000 21,562 (9,562) 

Advertising 3,000 3,000 1,346 1,654 

Audit 12,000 12,000 42,230 (30,230)                

Miscellaneous 11,000 11,000 13,882 (2,882) 

Municipal association fees 3,500 3,500 782 2,718 

Travel 3,000 3,000 5,810 (2,810) 

Building and maintenance 75,000 75,000 15,989 59,011 

Christmas lights 9,000 9,000 18,708 (9,708) 

Unemployment insurance 1,120 1,120 178 942 

Retirement 24,387 24,387 32,586 (8,199) 

Insurance 50,000 50,000 79,701 (29,701)                

Chamber - festival 8,000 8,000 552 7,448 

Payroll taxes 10,500 10,500 - 10,500 

Property lease - - 660 (660) 

ADT security 600 600 671 (71) 

Custodian 3,600 3,600 3,900 (300) 

Administrator 63,000 63,000 2,423 60,577 

Admin/Chief phones 6,000 6,000 2,015 3,985 

Computer - - 8,807 (8,807) 

Data max 2,000 2,000 2,773 (773) 

Farmers market - - 714 (714) 

Riverfest - - 27,174 (27,174)                

ARPA - - 34,809 (34,809)                

Dues 1,200 1,200 - 1,200 

PR Lease 350 350 - 350 

Admin vehicle fees 4,800 4,800 - 4,800 

Comprehensive plan 28,250 28,250 39,500 (11,250)                

Miscellaneous - - 135,681               (135,681)              

Capital outlay 30,000 30,000 170,713               (140,713)              

Debt service 24,005 24,005 24,005 - 

Total Administration 497,215               497,215               885,827               (388,612)              

COURT

Recorder 9,000 9,000 - 9,000 

SC Treasurer 35,000 35,000 20,223 14,777 

Jury 500 500 - 500 

Miscellaneous 100 100 5,578 (5,478) 

Victim's assistance 3,000 3,000 - 3,000 

Clerk of Court 16,480 16,480 - 16,480 

Payroll Taxes 1,260 1,260 - 1,260 

State Retirement 3,034 3,034 - 3,034 

Total Court 68,374 68,374 25,801 42,573 

Budgeted Amounts

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF EXPENDITURES BY DEPARTMENT

BUDGET AND ACTUAL

GENERAL FUND

YEAR ENDED JUNE 30, 2024
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Variance with

Original Final Actual Final Budget

SANITATION

Salaries 71,070 71,070 78,147 (7,077) 

Payroll taxes 5,437 5,437 1,872 3,565 

Workmen's compensation 8,200 8,200 7,899 301 

Gas and oil 13,200 13,200 22,306 (9,106) 

Repairs 7,000 7,000 1,418 5,582 

Insurance 15,000 15,000 - 15,000 

Supplies 2,000 2,000 8,123 (6,123) 

Unemployment insurance 560 560 - 560 

SC retirement 13,084 13,084 35,299 (22,215)                

Uniforms 500 500 278 222 

Truck washing 600 600 - 600 

Miscellaneous 500 500 609 (109) 

Capital outlay 25,800 25,800 - 25,800 

Debt service - - 22,530 (22,530)                

Total Sanitation 162,951               162,951               178,481               (15,530)                

RECREATION

Recreation 500 500 673 (173) 

Total Recreation 500 500 673 (173) 

STREET

Vehicle repair - - 1,418 (1,418) 

Beautification 50,000 50,000 - 50,000 

Supplies - - 492 (492) 

Miscellaneous - - 12,003 (12,003)                

Grass cutting 46,000 46,000 49,833 (3,833) 

Chipping service 4,000 4,000 12,120 (8,120) 

Debt service - - - - 

Total Street 100,000               100,000               75,866 24,134 

STREET LIGHTS

Street lights 42,000 42,000 35,219 6,781 

Stop lights 350 350 269 81 

Total Street Lights 42,350 42,350 35,488 6,862 

Budgeted Amounts

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF EXPENDITURES BY DEPARTMENT

BUDGET AND ACTUAL

GENERAL FUND

YEAR ENDED JUNE 30, 2024
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Variance with

Original Final Actual Final Budget

POLICE

Salaries 321,360               321,360               311,592               9,768 

Gas and oil 28,600 28,600 9,879 18,721 

Insurance 60,000 60,000 27,658 32,342 

Workmen's compensation 13,000 13,000 7,507 5,493 

Payroll taxes 24,584 24,584 7,359 17,225 

Training 5,000 5,000 - 5,000 

Supplies 16,500 16,500 35,942 (19,442)                

Retirement 66,971 66,971 40,616 26,355 

Vehicle repairs 15,000 15,000 6,301 8,699 

Miscellaneous 4,500 4,500 11,806 (7,306) 

Unemployment insurance 1,680 1,680 - 1,680 

Equipment 33,000 33,000 44,341 (11,341)                

SCLEO 525 525 - 525 

Computer system 3,000 3,000 878 2,122 

Motorola 800 6,000 6,000 6,208 (208) 

Lawtraks 4,000 4,000 3,320 680 

Forfeiture fees - - 3,164 (3,164) 

Code enforcement - - 85,971 (85,971)                

ARPA - - 950 (950) 

Police audit - - 125 (125) 

Debt service 6,610 6,610 6,606 4 

Total Police 610,330               610,330               610,223               107 

ZONING

Zoning 43,000 43,000 - 43,000 

Total Zoning 43,000 43,000 - 43,000 

Total expenditures 1,524,720$         1,524,720$         1,812,359$         (287,639)$           

Budgeted Amounts

TOWN OF PACOLET, SOUTH CAROLINA

SCHEDULE OF EXPENDITURES BY DEPARTMENT

BUDGET AND ACTUAL

GENERAL FUND

YEAR ENDED JUNE 30, 2024
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FOR THE STATE TREASURER'S OFFICE:

MUNICIPAL FUNDS COLLECTED BY CLERK OF COURT

General 

Sessions

Magistrate 

Court

Municipal 

Court Total

Court Fines and Assessments:

      Court fines and assessments collected - - 8,017             8,017             

      Court fines and assessments remitted to State Treasurer - - (6,688)            (6,688)            

Total court fines and assessments retained - 1,329             1,329             

Surcharges and assessments retained for victims services:

Assessments retained - - 10,182           10,182           

Surcharges collected and retained - - 3,638             3,638             

Total surcharges and assessments retained for victims services - - 13,820           13,820           

VICTIM SERVICE FUNDS COLLECTED Municipal County Total

Carryforward from previous year - Beginning Balance - - - 

Victim Service Revenue:

     Victim Service Fines Retained by City/County Treasurer

     Victim Service Assessments Retained by City/County Treasurer 10,182           - 10,182           

     Victim Service Surcharges Retained by City/County Treasurer 3,638             - 3,638             

     Interest Earned - - - 

     Grant Funds Received - - - 

          Grant from: - 

     General Funds Transferred to Victim Service Fund - - - 

     Contribution Received from Victim Service Contracts: - - - 

Total Funds Allocated to Victim Service Fund + Beginning Balance (A) 13,820           - 13,820           

Expenditures for Victim Service Program:

     Salaries and Benefits - - - 

      Operating Expenditures - - - 

   Victim Service Contract(s):

(1) Spartanburg County 13,820           - 13,820           

   Victim Service Donation(s):

(1) Domestic Violence Shelter - - - 

(2) Rape Crisis Center - - - 

(3) Other local direct crime victims service agency: - - - 

Transferred to General Fund - - - 

Total Expenditures from Victim Service Fund/Program (B) 13,820           - 13,820           

Total Victim Service Funds Retained by Municipal County Treasurer (A-B) - - - 

Less: Prior Year Fund Deficit Repayment

Carryforward Funds - End of Year - - - 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  

To the Town Council 

Town of Pacolet, South Carolina 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of Town of Pacolet, South 
Carolina, as of and for the year ended June 30, 2024, and the related notes to the financial statements, 
which collectively comprise Town of Pacolet, South Carolina’s basic financial statements, and have issued 
our report thereon dated January 7, 2025.  

Report on Internal Control over Financial Reporting  

In planning and performing our audit of the financial statements, we considered Town of Pacolet, South 
Carolina’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Town of 
Pacolet, South Carolina’s internal control. Accordingly, we do not express an opinion on the effectiveness 
of Town of Pacolet, South Carolina’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 

Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether Town of Pacolet, South Carolina’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 



The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Love Bailey & Associates, LLC 
Laurens, South Carolina 
January 7, 2025 




